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UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2010
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The Board of Directors of HEXAGON HOLDINGS BHD wishes to announce the unaudited results of the Group for the financial quarter ended 31 March 2010 as follows :-

	CONDENSED CONSOLIDATED INCOME STATEMENTS 

FOR THE QUARTER ENDED 31 March 2010

	
	
	
	
	

	
	FYE 2010
	FYE 2009
	FYE 2010
	FYE 2009

	
	Current Quarter Ended
	Current Quarter Ended
	12 months cumulative to date
	12 months cumulative to date

	
	31 March

2010
	31 March

2009
	31 March

2010
	31 March

2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	164,918
	84,128
	413,985
	346,062

	Cost of Sales
	(144,834)
	(68,823)
	(350,051)
	(278,560)

	Gross Profit
	20,084
	15,305
	63,934
	67,502

	Other Income
	1,703
	3,808
	2,984
	2,754

	Selling & Distribution Expenses
	(2,663)
	(2,921)
	(9,805)
	(11,794)

	Administration and General Expenses
	(16,231) 
	(11,836) 
	(46,937) 
	(42,255) 

	Foreign Exchange (Loss) / Gain
	(1,970)
	532
	(5,498)
	4,521

	Allowance for doubtful debts
	(1,498)
	(587)
	(2,410)
	(1,240)

	Profits / (Loss) from Operations
	(575)
	4,301
	2,268
	19,488

	Finance Costs
	(2,447)
	(2,746)
	(9,390)
	(10,992)

	Investing Results
	69 
	(142) 
	(101) 
	(142) 

	Profit / (Loss) before tax
	(2,953)
	1,413
	(7,223)
	8,354

	Taxation
	2,216
	(649)
	752
	(3,528)

	Profit / (Loss) after tax
	 (737)
	764
	      (6,471)
	4,826

	
	
	
	
	

	Attributable to:
	
	
	
	

	Equity holders of the parents
	324
	124
	(4,298)
	3,318

	Minority Interest
	(1,061)
	640
	(2,173)
	1,508

	Net Profit / (Loss) for the period
	(737)
	764
	(6,471)
	4,826

	
	 
	 
	 
	 

	EPS - Basic                             (Sen)
	0.24
	0.09
	(3.24)
	2.50

	 - Diluted                          (Sen)
	0.24
	0.06
	N/A
	1.69

	
	
	
	
	

	

	The Condensed Consolidated Income Statements should be read in conjunction with the audited financial statements for the year ended 31 March 2009 and the accompanying explanatory notes attached to the interim financial statements.







	CONDENSED CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2010 


	
	As at 31 March 2010
	As at 31 March 2009

	
	RM’000
	RM’000

	Property, plant and equipment
	98,145
	92,169

	Prepaid lease payments
	5,809
	5,885

	Goodwill
	2,276 
	2,263 

	Deferred Taxation
	3,307 
	575 

	Investment in Associate and Joint Ventures
	753
	0

	Other Investments
	3,001 
	3,001 

	
	113,291
	103,893

	Current Assets
	
	

	Inventories
	53,752 
	119,246 

	Debtors
	226,425 
	171,210 

	Cash and Bank Balances
	26,766
	32,600

	
	306,943
	323,056

	Total Assets
	420,234
	426,949

	Equity and Liabilities
	
	

	Equity Attributable to Equity Holders of The Parent
	
	

	Share Capital
	66,348 
	66,348 

	Other Reserves
	10,010
	9,314

	Retained Earnings
	23,132 
	32,727 

	Shareholders' Fund
	99,490
	108,389

	Minority Interest
	17,463
	19,445

	Total Equity
	116,953
	127,834

	
	
	

	Non Current Liabilities
	
	

	Long Term Borrowing
	37,500 
	50,000 

	Other Deferred Liabilities
	816 
	442 

	Total Non Current Liabilities
	38,316
	50,442

	Current Liabilities
	 
	 

	Trade & Other Creditors
	74,190
	91,335

	Overdraft & Short Term Borrowings
	189,322 
	161,897 

	Taxation
	1,453
	(4,559)

	Total Current Liabilities
	264,965
	248,673

	Total Liabilities 
	303,281
	299,115

	Total Equity and Liabilities
	420,234
	426,949

	Net Asset  per share                               (Sen)
	75
	82

	
	
	

	The Condensed Consolidated Balance Sheets should be read in conjunction with the audited financial statements for the year ended 31 March 2009 and the accompanying explanatory notes attached to the interim financial statements.


	CONDENSED CONSOLIDATION STATEMENTS OF CHANGES IN EQUITY FOR THE QUARTER ENDED 31 MARCH 2010

	
	Share 

Capital
	Share Premium
	Other Capital Reserve
	Exchange Reserve
	Warrant Reserve
	Distributable Retained Earning
	TOTAL

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	

	12 months quarter ended 31 March 2010
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Balance at beginning of year
	66,348
	0
	0
	(206)
	9,519
	32,728
	108,389

	Prior Period Adjustment 

(See Note Below) *
	0
	0
	2,827
	0
	0
	(4,303)
	(1,476)

	Prior Period Adjustment 

(See Note Below) **
	0
	0
	0
	0
	0
	0
	0

	Issue of Share Capital
	0
	0
	0
	0
	0
	0
	0

	Movements during the period (cumulative)
	0
	0
	0
	(2,130)
	0
	(4,298)
	(6,428)

	Dividend
	0
	0
	0
	0
	0
	(995)
	(995)

	Balance at end of period
	66,348
	0
	2,827
	(2,336)
	9,519
	23,132
	99,490

	
	
	
	
	
	
	
	

	Note:

*   Prior Period Adjustment reflects revision after completion of the annual Audited Accounts for the respective financial years.

** Prior Period Adjustment reflects revisions effected in this current financial quarter.

	The Condensed Consolidation Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 March 2009 and the accompanying explanatory notes attached to the interim financial statements.



	CONDENSED CONSOLIDATION STATEMENTS OF CHANGES IN EQUITY FOR THE QUARTER ENDED 31 MARCH 2009

	
	Share 

Capital
	Share Premium
	Reserve on Consolidation
	Exchange Reserve
	Warrant Reserve
	Distributable Retained Earning
	TOTAL

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	

	12 months quarter ended 31 March 2009
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Balance at beginning of year
	66,348
	0
	0
	(206)
	1,420
	27,681
	95,243

	Prior Period Adjustment 

(See Note Below) *
	0
	0
	0
	0
	0
	(1,159)
	(1,159)

	Issued of Share Capital
	0
	0
	0
	0
	0
	0
	0

	Compliance of FRS 3
	0
	0
	0
	0
	0
	0
	0

	Warrants application monies
	0
	0
	0
	0
	8,099
	0
	8,099

	Movements during the period (cumulative)
	0
	0
	0
	0
	0
	3,318
	3,318

	Exchange Difference on Translating Foreign Operation
	0
	0
	0
	0
	0
	0
	0

	Compliance with FRS 2
	0
	0
	0
	0
	0
	2,888
	2,888

	Balance at end of period
	66,348
	0
	0
	(206)
	9,519
	32,728
	108,389

	
	
	
	
	
	
	
	

	Note:

*   Prior Period Adjustment reflects revision after completion of the annual Audited Accounts for the respective financial years.

	The Condensed Consolidation Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 March 2008 and the accompanying explanatory notes attached to the interim financial statements.


	CONDENSED CONSOLIDATED CASH FLOW STATEMENTS 
FOR THE QUARTER ENDED 31 MARCH 2010

	
	FYE 2010
	FYE 2009

	
	12 months ended
	12 months ended

	
	31 March 2010
	31 March 2009

	
	RM’000
	RM’000

	CASH FLOW FROM OPERATING ACTIVITIES
	
	

	Net Profit / (Loss) before tax
	(7,223)
	8,354

	Adjustment for:-
	
	

	Non-cash items
	4,837
	(5,757)

	Non-operating items (which are investing / financing)
	(2,670)
	6,092

	Operating profit / (loss) before changes in working capital
	(5,056)
	8,689

	Changes in working capital
	
	

	Net change in current assets
	10,277
	(35,268)

	Net change in current liabilities
	(12,441)
	(12,397)

	Net cash flow from operating activities
	(7,220)
	(38,976)

	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	

	Equity investments
	0
	8,099

	Other investments
	(12,543)
	(7,499)

	Net cash flow from investing activities
	(12,543)
	600

	
	
	

	CASH FLOW FROM FINANCING ACTIVITIES
	
	

	Dividends
	(995)
	

	Bank borrowings
	14,924
	49,300

	Net cash flow from financing activities
	13,929
	49,300

	
	
	

	Net Change in Cash & Cash Equivalents
	(5,834)
	10,924

	Cash & Cash Equivalents at beginning of year
	32,600
	21,676

	Cash & Cash Equivalents at end of year
	26,766
	32,600

	
	
	

	The Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the year ended 31 March 2009 and the accompanying explanatory notes attached to the interim financial statements.





	NOTES TO THE QUARTERLY REPORT

	

	1. 
	Accounting policies and methods of computation
The interim financial statements have been prepared in accordance with FRS 134 “Interim Financial Reporting” issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad and should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2009. The interim financial statements have been prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the audited financial statements for the financial year ended 31 March 2009.

The Group has adopted the following the standard during the current quarter:

· FRS 111 – Construction Contract

	
	

	2. 
	Qualification of audit report fOR the preceding annual financial statements
There were no qualification on the audit report of the preceding annual financial statements.

	
	

	3. 
	Seasonal / Cyclical factors
The Group’s operations are not affected materially by any seasonal / cyclical factors.

	
	

	4. 
	Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence
There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.

	
	

	5. 
	Changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years 
There were no changes in estimates of amounts reported in prior financial years.

	
	

	6. 
	Issuances, cancellations, repurchases, resale and repayments of debt and equity securities 
There were no issuance, cancellations, repurchases, resale and repayments of debt and equity  securities for the current financial year-to-date.



	
	

	7. 
	Segmental reporting 
The Group’s segmental report for the current quarter and financial year-to-date are as follows:-

Current Quarter 

Ended

12 months 

cumulative to date

31 March 2010
31 March 2010
RM’000

RM’000

Segmental Revenue

Manufacturing

28,058 

179,969 

Trading and service

8,273

46,961

Engineering

130,619

221,208 

Investment income

0 

0 

166,950

448,138

Eliminations

(2,032)

(34,153)

Group Revenue

164,918

413,985

Segmental Results

Manufacturing

(8,545) 

(11,227) 

Trading and service

1,117 

2,947 

Engineering

5,919 

12,695 

Investment income

964

1,080 

(545)

5,495

Eliminations

(30)

(3,227)

Group (Loss) / Profit from Operations

(575)

2,268



	
	

	8. 
	Valuations of property, plant and equipment 
The valuations of property, plant and equipment have been brought forward without any amendments from the previous annual financial statements.

	
	

	9. 
	subsequent EVENT 
There was no material event subsequent to the end of the current quarter.

	
	

	10. 
	Changes in the composition of the Group 
Acquisition of subsidiaries

On 30 July 2009, the Company announced to Bursa Malaysia that it has on 30 July 2009, incorporated a wholly-owned subsidiary company, Hexagon Vietnam Co., Ltd (“Hexagon Vietnam”) in Ho Chi Minh City, Vietnam. Hexagon Vietnam’s paid-up capital is USD25,000.

The incorporation of Hexagon Vietnam is to undertake the business of assembly, installation and erection of prefabricated construction structures and its principal activity being the provision of engineering services and integrated engineering services.

On 10 December 2009, the Company announced to Bursa Malaysia that it has on 7 December 2009, incorporated a wholly-owned subsidiary, Hexagon Investment Holdings Ltd (“HIH”), in Labuan, Malaysia. HIH’s paid-up capital is USD3.00. Its’ principal activity is investment holding.

On 15 January 2010, the Company announced to Bursa Malaysia that its subsidiary, Polymer Composite Asia Sdn Bhd had entered into a joint venture with Vetoong Technology Sdn Bhd to subscribe for shares in PCA’s subsidiary, Hexagon Vetec Sdn Bhd (“HV”) on 12 January 2010.

HV’s authorized share capital will be increased from RM100,000 to RM5,000,000 comprising 5,000,000 ordinary shares of RM1.00 each while its’ paid-up share capital will be increased from RM2.00 to RM1,000,000 comprising 1,000,000 ordinary shares of RM1.00 each. With the execution of the joint venture, the shareholding structure of HV will be as follows:

Polymer Composite Asia Sdn Bhd
- 60%
Vetoong Technology Sdn Bhd
- 40%


	
	

	11. 
	Contingent liabilities or contingent assets 
There were no changes in contingent liabilities or contingent assets since the last annual balance sheet date.

	
	

	12. 
	Review of performance for current quarter and financial year-to-date 
For the current quarter, the Group registered a significant increase in revenue of RM164.92 million as compared with RM84.13 million in the corresponding period last year. This was due to higher percentage of completion in projects under Engineering + Design division.

The Group, however, registered Profit after tax of RM324k as compared with profit after tax of RM124k in the corresponding period last year. The performance was affected by higher allowance of doubtful debts and asset impairment during the current quarter.

For the financial todate, the Group recorded 19% increase in revenue from RM346million to RM413 million. Nevertheless, loss after tax and MI was RM4.3million as compared with profit after tax and MI of RM3.3million in previous financial year. This was due to higher allowance for doubtful debts of RM2.4million as well as foreign exchange loss of RM5.5million compare to the gain of RM4.5million in previous year. 



	
	

	13. 
	Review of performance for current Quarter as compared to the preceding Quarter 
Current Quarter

Preceding Quarter

RM’000

RM’000

Revenue

164,918

61,318

Profit/(Loss) before tax and MI

(2,953)

(7,632)

Current quarter’s revenue increased by RM103.6million as compared to preceding quarter due to higher percentage of completion in projects under Engineering + Design division. This has resulted a lower Loss Before Tax to the current quarter performance despite inclusion of allowance of doubtful debts of RM1.5million and foreign exchange loss of RM2.0million.



	
	

	14. 
	Prospects   
The current sluggish global economy still presents challenging business environment for the group. However, management is anticipating sustainable contributions from several major contracts that are in various stages of negotiation and implementation within the next quarter.

	
	

	15. 
	Profit forecast  
Not applicable as the Group did not publish any profit forecast.



	16. 
	Taxation   
Current Quarter

Year to date

RM’000

RM’000

Loss before income tax

(2,953)

(7,223)

Taxation

2,216

752

Effective tax rate

75.0%

10.4%

The income tax charge to the Income Statement consists of  :

Current Quarter

Year to date

RM’000

RM’000

Income tax

(217)

 

(1,681)

Deferred taxation 

2,433 

 

2,433 

2,216

752

The disproportionate estimated effective tax rate against the Malaysian statutory tax rate was primarily due to 

(a) deductible temporary differences which were recognized as deferred tax asset.

(b) losses in foreign and certain Malaysian subsidiaries were not available for tax relief at Group level.

	
	

	17. 
	Sale of unquoted investments and/or properties 
There were no other sales nor profits/(losses) on any sale of unquoted investments and properties for the current quarter and financial year-to-date.

	
	

	18. 
	Quoted securities 
There were no purchase and disposal of quoted securities by the Group for the current quarter and financial year-to-date.



	
	

	19. 
	Corporate proposals 
There are no outstanding corporate proposals for the current quarter and financial year-to-date.

	
	

	20. 
	Group borrowings 
The Group borrowings are secured against corporate guarantees given by the company, charges over the landed properties, fixed deposits pledged and negative pledged over the Group's assets.

As at 31 March 2010

RM'000

Short Term Borrowings

Bills Payable

133,594 

Revolving Credits

13,300 

Bank Overdraft

7,002

Working Capital

8,885 

Term Loans - Current portion

26,541 

189,322

Long Term Borrowings

 

Term Loans – Long term portion

37,500 

226,822

All borrowings are denominated in local currency.

	
	

	21. 
	Off balance sheet Financial instruments   
There were no off balance sheet financial instruments as at the reporting date.



	22. 
	CHANGE Material litigation 
There were no material litigations against the Group as at the reporting date.

	
	

	23. 
	PROPOSED Dividends   
There was no dividend paid for the financial year-to-date. The Board will not be recommending interim dividends for the financial quarter ended 31 March 2010

	
	

	24. 
	Earnings per share (“EPS”) 
Current Quarter Ended

Comparative Quarter Ended

12 months cumulative to date

12 months cumulative to date

31 March 2010

31 March 2009

31 March 2010

31 March 2009

Net profit/(loss)               (RM’000)
324

124

(4,298)

3,318

BASIC EARNINGS PER SHARE

Weighted average number of ordinary shares in issue     (‘000)

132,695

132,695

132,695

132,695

Earnings per Share            (Sen)

0.24

0.09

(3.24)

2.50

DILUTED EARNINGS PER SHARE
Adjustment for warrant conversion

*N/A

63,476

*N/A

63,476

Adjusted weighted average number of ordinary shares in issue   (‘000)

*N/A

196,171

*N/A

196,171

Earnings per Share            (Sen)

*N/A
0.06

*N/A

1.69



	
	* anti-dilutive


By Order of the Board,

___________________________________________

TAN BENG WAN

Executive Chairman and Group Chief Executive Officer

Date : 31st May 2010
FYE 2010 HHB Qtr Report 2010-03-31 (final)
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